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< Pbstract

One of the most features of the financial
economics literature has been the increase
importance of financial development in
promoting growth. The frontier of the
literature in this field is shifting towards
providing answers to the question of why
some countries are more financially
developed than others. In this context, a
deeper understanding of the sources of
financial development is becoming more and
more relevant for the design of successful
policies to promote financial development.
In this study, we examine the impact of
institutional quality on financial
development in Arab countries from 1996 to
2016. We apply the OLS with to a panel data
set of 20 economies in the region. We find
that institutional quality not foster financial
development in Arab countries while
economic growth and trade openness are key
determinants of financial development in
them.

Keywords: Institutional quality, financial
development, economic growth.
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EVIEWS daay Clajiae o alieWl Glaldl dlae) (e taaall

glladll ol ugie of (1) &) dsaall 8 dumgpeall bl DA e LDl
@l Gl o e .2016-1996 358l A 39.312 &l 8 Ayl Jsall 4 )
sl O aly sl e Jy L 1as 26,057 (golus lan S ydiy il 13
Dha Ghlial 3l g ) g Usill kit Jawgie 43jlie dies . Jlall g Uil Jlae b dyyel
b ol 13s Jagie il Cum cgal) Joall 3 el 13s Aed (oaladl JaadU gl
Lomally Ll (355 dilia 3y 142,994 OECD 4plaiy) dpeiilly plaill dakiia 5o
e 108.811 csalgl

odall 13 el adiedll pa5al G classall Basa gmie pady Led el
Gilaily 0.542- Auhall 58 DA adangie &l Cus o Qdsall 1 dad (aliddl miag
Slo du e iy 2.5+ 4le 1) 2.5- Al jbnall i Jlase (e 0.624 08 (55les
PIs 1.56 il o3l OECD Jsa pdisall 138 Gy 43)lie ilusssall 335a (ssiuss Cirun
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lea) Jasgia aly dil (zisall 13 8 sacieall Adha)l el Sl Led L
L 135 <0.615 )8 (5)lma Ciails 3,644 aiple sl Ayl Joall 3 3ill aal) bl
s o Aol el ol asa oY) Jasgial Jaall < Joall e a5 Jsall o320 ey
Jsfie Sai (€ay Lo 525 .9.734 08 (gjlme Cilaily 5.549 il Jaes iie Jaussie
Gis e fing Al Joall b goladl) 2L 8 XS ey gatill aagll 8 Jsall 03¢]
Jsall oda il (uSxy Lo a5 ¢85.943 ialy Auhall 558 P eial 138 ded Jawgia ¢f
ol Al edllaall e
Ahall Clyatia G BaliyV) ddhias (2) a8y Jeanll W el

Auhall Clystie G Ll ddsias 1(2) a8) Joan

Variable DCPS 1Q GDPper INF TRA
DCPS 1.000
1Q 0.654 1.000
GDPper 0.443 0.684 1.000
INF -0.269 -0.359 -0.235 1.000
TRA 0.473 0.603 0.508 -0.219 1.000

Eviews daay clajie o aldieWl Glalll slac) e aasall

B3sn (eiie Gm BLENY) Jalae Zad o (2) 8y Jsaall (b sl lilall W el
O by ase bl asas o Ju L 13 <0.654 gl Wl g il odaiy bl
gy il el mlll Jlea) gyuie On caage bl dgay Badl Gl Lyl
sy adzill Jase n (ol Bl asmy BadU laiy L Jlal g Uadll ekt (g gl
Al Jga A Al g Uail)
el 3 4.3
-1996 s5ll dgpal) Jsall 3 Il g Uil o o luwsall 3asa 5 z3sad ol il
& Anlal) yall Glapall daph e slae¥) & G o(3) ) Jsaall b leayes 2016
ol el e i)
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sl & Il glhadll joko o cluwsal) sasa 51 zigad paf z05 :(3) ) Jsaa
2016-1996 3 il i s

Dependent Variable : FD| Cross-section Random
Method : Panel EGLS (Cross-section
Random effects)
Coefficient Prob Hausman Test 6.86
C -22.923 0.055 Prob(Hausman Test) 0.143
1Q -2.912 0.446 R-squared 0.871
GDPper 11.827 0.000 Adjusted R-squared 0.860
INF -0.113 0.103 F-statistic  12.23
TRA 0.185 0.000 Prob(F-statistic) 0.000
Cross-section Random Number of obs 303

Eviews daay clajie o aldieWl Glalll slac) e taasall

Gl ¥V clavgall 33ga aiia o ¢(3) ) dsaall 8 zisaill i il W el
O s .2016-1996 sall Aypell Joall 8 M) glhdll joli e gsime L8G
.0.05 danll dedll o ST 25 0.446 Aaty cela il 13gd LAY dysiea (g5ine
ZEEVly Bl sl il Mea) gpitie e I Ginge S dsay ) il uds QIS
pre bl Sl a8 cadall Jaee il Al WL W g el ks e glail
Y 13 4 i

55 zisal LAl daua Hausman [ladl mils 2S5 oz dgall dyginay Gl Ly
dapal) dadll e ST ela 0.143 (sl @A) LAY Aysine sime Y Gl ¢ Slsie i
Ll Lz dpall 30 ygimal) o 2S5 12.23 1 dgslaall i Hladl ded olb @l .0.05
e %087.15 ated Lo Ul ¢jud 38 35la) Aliieal) clpsidl of W oS5 aaail) Jalas dagd
Aball Jso b Ll g Uaill el 8 JleaY) sl
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