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“"Abstract :

The study aims at finding out the
direction of the relationship between
the budget deficit and trade balance
in Algeria during the period 1990-
2016. Using the long-term causality
developed by Toda-Yamamoto. The
research found a causal relationship
in one direction from the budget
deficit to the trade balance, which
corresponds to the Keynesian view.
The research also concluded that
there is no causal effect from the
trade balance to the budget deficit.
Keywords: budget deficit, trade
balance, co-integration, causality
Toda-Yamamoto.
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e Gt Loy il Glisall slaly A53lsall ae (50 %0 10 dsine (s5iue dic ddmina
- Al Hhill dgayg
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e 8yaY) oda o)) Jsill oSay 13 Jadil) el dadiyy xgy eobail aly el of La-
laly) Ll Lol e 550K Gty adiad Agyiliall calpaliall Bl 5Lae W duhall Spsie e

o Ll A0 5 ALall auadd dalall 433154l

Y] g sy Aalel il 3aL3 Aai el 8 A3sall Sae gLl puadi Ka -
e g UL 5 (Y il 8 Aysatil) bl Cailide DA e jiliall a5agd g3
Cilaae JKB (g 8aY) alse V1 a5agd Lo 10 aladl A (soin (miting dalall claal)
gl ) sam lee A3lsall o aud gl alea S A gyihall i) dasa §saia
35 Adaal) Aaall Cojen oo g i)l 5 Apial) el Jilie Alaal) Alend) Copen pe
s el sy (il Ghaall (& ae JSi UL Glalall (mids 5 Gyl
ol Daad) Jon Apnll il dgay (N am

e @il Ohaedl e dan ABle le Lolie dagi ) Auhal Pl e Llag -
Lol Jias Al A sSall syl e s Jalse Lagd oSa Gpriall o) () o2pe 435154l
Lbiay gyihall Sl e Cipea a0 ld Alail) Aubud) B 85 1Y il e
Al dday Llsall Jae g Ale

sp=aad)

BNl 8 eae oAbl Alsd) Gae 51(2015).mmbdl i oss el
sl ). de Dbl Cipmy dlae ., pan b oale s L)y SRl JalKll alatiuY
(71

Agmalall L sl oL@V (2007). cane Gladl oS5 egymm el 2o c2aal

osSall ) ool 5 gl gaill (2012). 0l de ¢ Hgalis caane glead ¢isyo
(11 saal). riaalial) 5 oLaidy/ 4lae ARDL 352all zrgie dyjlie Jlaxinly jiliall 3
Li0)Y/ daell 2010-1980 A5l 52l (2015). Glabs daas ¢Ails sk cdane anld ¢ Slaa
(01 23a). L0laiY/ o 5lell

Ay Pl @) el o Aaled) Ajlsall Jae ) L(2012). e di ¢ 2lad)
(el 22adl) AV 5 Apalai@Y) aslall 0 KN Alaa L Auld

syl plia la iolee Lailplay g slai®y) ale ((1998). (5l ¢z sl

264 2018 Olsa - aoil) aand) 4 IaY) g Adsadaall (Adlall cilud jal) dlaa
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ALy Aol il Jl Gl Saall L(2015). 3a) sl aliadl ¢ dane Alla ¢ olsud)
(02 23211 ). oLty aglell 40i0,Y) daalk gladll &Gy oY) salll

Aai@Y) b alal) il el mall cp ADA Jias (2016 (sa).5)s csslasse
(06 23all), Luaiil 5 olai8Y/ dlaa . (2014-1990)s5ll (g 5yl

Toda, H. Y., & Yamamoto, T. (1995) . Statistical inference in vector

autoregressions with possibly integrated processes. Journal of
econometrics,66 (1).

: sl Laild

Al o lbgy) Cifyid paai-1
VAR Lag Order Selection Criteria
Endogenous variables: BC BU REX
Exogenous variables: C
Date: 02/02M18 Time: 16:32
Sample: 1990 2016
Included observations: 25
Lag LaogL LR FPE AlC SC HQ
o -88.98349 MA 0315112 T.358679 T7.504944  T7.399247
1 -43.52807 T6.36511* 0.017196* 4442245 5027306 4.604516%
2 -41.45698 2982365 0.031087 4995558 6020414 5280532

sl gad didiall Jalsil) Lasf-2

Date: 02/032/18 Time: 16:53

Sample (adjusted) 1992 2016

Included cbservations: 25 after adjustments
Trend assumption: Linear deterministic trend
Series: BC BU REX

Lags interval {in first differences) 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo, of CE(s) Eigenvalus Statistic Critical Walue Probo.==
Mone 0.294437 17. 23205 2979707 0.6155
At most 1 02632903 8.61320856 15 49471 0. 4024
At most 2 0027412 0.953247 2.841466 0.3289

Trace test indicates no cointegration at the 0.05 level
= denotes rejection ofthe hypothesis atthe 0.05 lavel
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Sample: 1990 2016

toda yamamoto Luww Lisf3

WaAR Granmnger CausalitywBlock Exogencsity WWald Tests
Crate: OZ2/03013 Tirme: 1642

Included observations: 25

Dependaent variable: BC
Excluded Chi-=q (= n Proio.
(=3 ) I ZM1a2as -1 O oOF30
R E O.O0Z297T = -1 o.ssSo
201 3. 359337 O 1SSt
Dependaent variable: BL)
Excluded Chi-=q (= n Proio.
B O 1=z87F32 -1 o Fo9s
R E O.S27FTSaT -1 O azaSs=
=01 O FZ2F 1= O sa252>2
Cependent variable: REZK
Excluded Chi-=sqg (=0 Prob.
B O 215254 -1 oO.5735
(=3 ) A o025915 -1 O Z2as>2
201 a1 . SsS2es900 O 4495

2018 093 - gl 23n)

A0y 9 Asalaal) cdtlal) bl yalf Adaa



