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“Abstract

The study aims to estimate Natural rate Hypothesis of
Unemployment in Jordan Economy through the period
1990-2014 , and by using the following hypothesis: thereis
tradeoff between unemployment and inflation in the short-
term and the economy settles at the natura rate of
unemployment in the long- term .The study concluded (by
using econometrics technique) there is no trade-off
between unemployment and inflation in the Jordan
economy and the relation was positive whether by using
static Philips curve equation formula or by using dynamic
formula and the Jordan economy settles in the Long — term

at natural rate of unemployment about 10% - 11%.
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16.19 16.8 1990
8.16 18.8 1991
4 17.6 1992
3.32 19.6 1993
3.52 15.8 1994
2.35 15.4 1995
6.5 13.1 1996
3.04 14.4 1997
3.09 13.5 1998
0.61 14.3 1999
0.67 13.7 2000
1.77 14.6 2001
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1.83 15.3 2002
1.63 14.4 2003
3.36 14.7 2004
3.49 14.8 2005
6.25 14 2006
5.39 13.1 2007
14.93 12.6 2008
-0.68 12.9 2009
5.01 12.5 2010
4.41 12.8 2011
5.01 12.1 2012
5.51 12.6 2013
2.83 11.8 2014
http://ar.trading economic .com/Jordan/inflation —CPI. :uadll

http://www. Index mundi .com/facts/Jordan/ inflation.
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