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Abstract:

The theoretical foundations of exchange rates were intertwined with
many academic studies. Perhaps the 1970s and the 1971 US
announcement of the convertibility of the dollar to gold were the most
prominent period in the spread of exchange rate models, which were
largely based on PPP theory. Therefore, the objective of our study is to
test this theory, known since the early twentieth century, which is that
the exchange rate is interpreted by changes in purchasing capacity
among countries of the world, and therefore this theory links the final
goal of monetary policy, The exchange rate, which is a tool for linking
the local economy with other economies.

key words : Exchange rate, Purchasing power parity, Price level,
Cointegration.
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0.588654 35.058500 1994 0.153788 4.937060 1970
0.743106 47.662730 1995 0.151385 4.912638 1971
0.856796 54.748930 1996 0.151899 4.480515 1972
0.885227 57.707350 1997 0.151831 3.962495 1973
0.914846 58.738960 1998 0.143168 4.180750 1974
0.918942 66.573880 1999 0.141985 3.949408 1975
0.891939 75.259790 2000 0.146945 4.163825 1976
0.904081 77.215020 2001 0.154538 4.146758 1977
0.902589 79.681900 2002 0.168717 3.965900 1978
0.920230 77.394980 2003 0.168842 3.853267 1979
0.931742 72.060650 2004 0.162905 3.837450 1980
0.913626 73.276310 2005 0.169313 4.315808 1981
0.905560 72.646620 2006 0.169922 4.592192 1982
0.912789 69.292400 2007 0.174457 4.788800 1983
0.921790 64.582800 2008 0.180810 4.983375 1984
0.978126 72.647420 2009 0.192894 5.027800 1985
1.000000 74.385980 2010 0.212803 4.702317 1986
1.013232 72.937880 2011 0.220394 4.849742 1987
1.080985 77.535970 2012 0.224425 5.914767 1988
1.100043 79.368400 2013 0.234011 7.608558 1989
1.114052 86.986200 2014 0.258999 8.957508 1990
1.170411 107.273900 2015 0.312797 18.472870 1991
1.225116 110.900200 2016 0.399751 21.836080 1992
0.468046 23.345410 1993
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