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Abstract :

There is a variety of instruments available for the conventional banks
which gives considerable flexibility to banks to adjust their short-term
cash flows. Existence of secondary markets for financial instrumentsis
also an important source of liquidity. However, this conventional
mechanism of liquidity management including interbank market,
secondary market financial instruments and facilities from the central
bank as the lender of last resort are all based on interest and therefore,
not acceptable for Islamic Banks. The main aim of this study isto discuss
the reasons and the results of the lack of Islamic products for liquidity
management.
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