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Engle-Granger cointegration test-
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" Abstract

Technological innovation and foeign
direct investment have both attracted
quite a considerable attention in the
literature about their role promoting
economic growth. This study aims to
examines the relationship between
foreign direct, technological innovation
and economic growth for Turkish
economy using Engle-Granger co
integration test during 1990-2014. The

empirical results have indicated the
presence  of  significant  positive
relationship between foreign direct

investment, technological innovation and
economic growth in short and long term.
This paper also provides valuable
lessons and strategic insights for Algeria
government that aspires to the
technological progress, in additional to
brings more foreign direct investments
infows for promote economic growth.
Key words: Technological innovation
foreign direct investment, economic
growth, Engle-Granger cointegration
test-
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(1) Aleal) 35 Cpalial
13 ALl aay) Alaled Jpdal) Uadl) aa dufniad las) o Bl Alasal) agi ua b
bl G aliie JalSs agag in 1268 1(0) (grinnal) ie BjEne 3,21 o3a cilS
JalSs 38le Lgiy dadiji A il o Aiial) A i (e 5yl 5 B 35las<
Ji (Kay 5 ECM olad¥) momal 73503 bty Pla (30 (1987) Engle-Granger (yelsie
Al Al Uadl) s 735
ALNGDPPC, = C + fe,_; + X, 8 AX;e + X @y X;o_q + YLNGDPPC,_; + &,...(2)

sl JaY) e Gl Aoy ) Lias udy 63 5 et i a0 et-1 Jie Cam
& B il Sl dam ol el 8 el ke Gl 4 6 cdishall daY1 )
Baals sang ke Jighall Ja¥1 (8 Bl \giad oo il JaY)
Alfial) ol patall 1X
D il taalll ysaal)
(ADF) aladials 3asgll jia jLis) 1(1) Jsaad)

Variables Level 1st Difference
Intercept Trend & Intercept Trend &
Intercept Intercept
LNGDPPC -0.609 -1.864 -4.532* -4.666*
FDI -1.767 -2.841 -4.152* -4.06*
Tl 1.109 -1.263 -7.512* -7.963*
INF -2.659 -2.637 -6.724* -6.689*
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INV -2.966 -3.298 -7.386* -7.212*
SCH -0.262 -2.131 -5.256* -5.233*

.Eviews9.5 claja Ao alaieYh Gald) dae) (a1 jdaall

Aalgaal) sl s %1 (g5iue die Apgiaa *

(PP) aladiuli saagl jaa L) 1(2) Jsaall

2l 5 il asy (Schwartz-Criterion) [las (85 WSsbagislh dunliall sl 353 Joha

Variables Level 1st Differece
Intecept Trend & Intercept Trend &
Intercpt Intercept
LNGDPPC -1.355 -1.920 -11.652* -12.056*
FDI -1.767 -2.191 -4.128* -3.998*
Tl 0.536 -1.907 -7.363* -7.963*
INF -2.569 -2.589 -6.935* -7.778*
INV -2.894 -3.270 -8.258* -8.148*
SCH -0.154 -2.131 -5.256* -5.233*

Eviews9.5 cilajia Ao alde¥l dald) slae) ¢ i juadl)

(Mackinnon :1996) J 4l (adj-t-statistic) cuws %1 (s dic dogima >
ik alsuls (Newey-West) (Sslagisl PP lial) 8 bl Lbsy¥) il ia¥) saadl lad) o

(Bartlett Kernel)

PP (ADF alasiuly saagll jia las) it of ) galss (2) 5 (1) sl s PlA e

Al VI bl dae clpna) JS3 Al sasg aa agag o Al adal) Aum iy (Sar Y adl

o3 a5 ¢ (1) A5V Anal) (e AlalSia il (ol canall o3¢d A5V Gl eha) i lgumdy oSas
.ol Jelsall Engle-granger wsbul Gadais 4l sghadll ) Jaw of Wik Ala)

bl 5 laty) Ale o (Ko 4ild Engle & Granger oo < galiiadl Jalsill jlaals alall

P sl 8 Leailis el ) 5 (1) o) Aoled) b

.Engle & Granger J ¢rlpiall Jalsill Lad) :(3) Jeaad)
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Variables Coefficients Std.Errors t-statistic Prob
C 5.811 0.588 6.562 0.000***
FDI 0.196 0.083 2.356 0.029**
Tl 1.309 0.707 1.854 0.072*
INV 0.026 0.027 0.974 0.342
INF 0.035 0.027 1.274 0.236
SCH 0.011 0.009 1.270 0.236
R-sg=0.79 Prob(F-stat)= 0.000*** DW= 2.30

Eviews9.5 clajia o aldeWl dald) die) Ga 1 jsadl)

%10 (s e (gpina®
905 g5 die (gyima*F
01 (g5 die (geiad*FF

i) i) ) s blay dasy eobai¥) gl b iy @dlel Joaal) e WU
S Dsine () & Cpa (%010 5 %5 disine (srise die dishll gadl e aglasall
G s e ool Aligh Ao 35ag a2l () JW) Gy 5 W ) s Maa] piill e
GV bl e %79 of e 138 5 0.79 G e sl Jeles dad o LS galea®Y) gaill
Fllaa) zisall 4 dieial sl cbiadl DA e oppdt Sy (galiaBY) saill 3 Gaay
Jol Aiaia 3 DW Zad Cela 5 ezdsall dlaas o day Lo l3a 5 %61 die Lygies Ailian)
LS BlaY) A e Sl Y z3sall o (6

i) Bl AyEind A 1(4) Jgsal)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.377424 0.0003

Test critical values: 1% level -3.769597
5% level -3.004861
10% level -2.642242

*MacKinnon (1996) one-sided p-values.
Eviews 9.5clakia Ao sl daldl dlae) (a1 jaal)
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8 5 ¢ gsinnal) die Byiine 538l landl) 38D Slsdiad) Uadd) o Al o (4) Jsaall Ao el
O i e Al el clpridl Al 5 ba®Y) el c sl Alsk ADle 3 Gle Ju L
sall g gl Aligh 5 syl JEY) aail Uil st zsen diiay aad of i cluiall
) Syl salaiy)
syl @l sty Yol a2 Engle-Granger ks Uadll somaad #3500 iy alil) U

Zsall giacay 3l
(il Ul 85 383 1(5) dsaad
Lag LogL LR LPE AIC SC HQ
0 -219.78 NA 13.55 16.63 19.92 19.70
-135.49 117.27* 0.22* 15.43 17.50* 15.95
2 -9.24 39.34 0.23 14.63* 18.48 15.59*
Eviews 9.5claha o aldeYl dald) dse) Ga 1 jdaal)
bl Al sl Uy 55 Y] et
1 i) elayl 558 a3l oS (5) Jsaall PA e
Engle-Granger dih aladiuls Uil moaa zigal i (6) Jgaad)
Variables Coefficients Std.Errors t-statistic Prob
C 0.046 0.086 0.540 0.598
ECT(-1) -0.487 0.261 -1.864 0.0771*
ALNGDPPC(-1) -0.189 0.320 -0.600 0.563
AFDI(-1) 0.073 0.037 1.947 0.070*
ATI(-1) 3.275 1.367 2.394 0.030**
AINV(-1) 0.021 0.028 0.752 0.463
AINF(-1) -0.060 0.103 -0.578 0.571
ASCH(-1) 0.022 0.018 1.227 0.238
R-sg= 0.68 DW= 2.30
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